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On the evening of Jan. 22, the Central Bank appreciated the peso by 5%, effective Jan. 23. The
exchange rate changed from 395.53 pesos per US dollar to 375.75. The official exchange rate is to
be adjusted on a daily basis in line with domestic inflation, minus imported or external inflation.
The latter is estimated at 2.4% per annum. The external inflation figure is calculated on the basis
of changes in trade partners' wholesale price indexes (in dollars), weighted according to the
relative importance of trade with Chile. Oil is excluded from the weighted average. On Jan. 23,
Ricardo Ariztia, president of the Fruit Exporters Federation (Federacion de Exportadores de FrutaFEDEFRUTA), said the measure was inopportune, and a "mortal blow to small-scale producers."
Andres Vicens, leader of the nation's largest manufactures exporter organization, said the measure
is evidence of the government's total disregard for the economic viability of the export sector. Other
business interests supported the measure. In a communique, the Chamber of Commerce (Santiago)
said the currency appreciation decreed by the Central Bank was "realistic." (Basic data from Spanish
news service EFE, 01/23/92)
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